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Prime Minisier

A

[} Monmohad Sdngh
Clfessage

I am glad vo kiow that the Mindsery of Power s launching the National Programme on
Franchise on May 12 65 pant of the implememation of the Rajiv Gandhi Grameen
Vidyutikaran Yojena.

Elecrrification of rural India B a fundamental prerequisite 1o modernize and fegenetate
our agriculture, improve the qualiy of life of owur people, ond chereby nocelerate
the development of our nation as a whole. The fesolve of the United Progressive
Government 1o achieve the objective of clectrificasion of all villages was underdined
by the launching of the Rajiv Gandhi Grameen Vidyutikaran Yojana in April 2005,
It & beamening o aote that the Minsory of Power has seccesfully electrified
10,000 willapes in the first year of the Yojana snd is now wrpetting o further
40000 willages in 00607, While these are significant steps, we need 1o hamess
our cnergics and resowrces with complete dedication w0 achieve the targer well
within the stipulated time and budgei. In this context the Madomal Programme on
Franchise is an impomant measure almed at incressing the efficlency of distribution
of elecericity in rural areas, enhancing sccountabaliy and improving the revenue
sustagnability of the dissabution system.

| have grear pleasure in extending my posd wishes to all those sssociated with the
lnunch of the Madonal Programme on Franchise. | wish it every success,

HMTE%}
{Manmohan Singh)

New Delhi
May 20, 2006
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Minister of Power

Shri Suslilkumar Shide

Chfessage

We in the Minisry of Power are privileged thar Rajiv Gandhi Grameen Vidyurikaran
Yojana (RGUVY) — a scheme of rural infrastructure for elecimicity and  houschold
clecimification in the fiest year of fs operaton s proceeding in the right direction 1o
complete village elecorification and o give access o elecrricity to all villages by 2009.
I am happy to note that the nodal agency, Cenrral Puldic Secror Undertakings under
Ministry of Power and State Urilivies have joined hands and have created miral
:Ietlri:l.ﬁ' infrastructure in almeat 10,000 \.'.il.l.au:u dun'r:,u; 00506, 1 am confident
that all the implementing agencies including Sare Utilivies will gear themselves o
compleve the mrger of elecoifying #0000 villages during 200607,

The franchisee system & an integral part of the ROGOGVY. The substainahility of the
scheme depends on proper and effective insallation of the franchisee sypstems in all
the villages of the country. The launch of a national programme of franchisces will go
a long way v creating a sustainnble framework for commercial wnbility of mural
electriciy Diseribudon and involvement of local communing

W have te achieve the aspirations of our beloved leader Bajiv Gandhiji to make India
a strong, independent, self-reltant country and put &t in the front mank of the natons
of the workd, It & possible only if the miral India B sconomically empowersd.

\\AL,’_;)}KH
(Sushilkuar Shinds)

Mew Dielhi
May 1%, 2006
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Seenelury
Mingstry of Fower

.

Sheri BV Shali

Chfessage

Ir is & matter of grear pride for the Minisory of Power, Governmient of India that we are
mewing at the nght pece i providing rural electnicity infrassructure and  howsehold
elecrrification under Rajiv Gandhi Grameen Vidvutikaran Yojona (RGOVY). In the firss
year el we were able o ereate rural electneity infrastructure in abour 10,000 villages
{thiss almost meeting our @rget) and provide sccess of elecoricity o & large number of
households, Besides these 10,000 villages, work i already in progiess in about 50,000
villages. This achievement gives me tremendous confidence in the ability of the
implementing agencies in achieving our targer of elecerifing 40,000 villages during
H006- 3007, 1 am sure that rurml India will completely transform on successful completion

of our targets.

Deployment of Franchisees 5 & requirement under RGGVY — aimed ar ensuring
revenue sustainability as also accountability of the frnchisces for reliable power supphy.
This scheme of franchisess has remendous potential for empowerment of rural people,
It s bound o inculcate a sense of ownenship among the stakeholders. The Franchisee
system for management of rural diseribution system s cemain o herald 5 new e
of partnemship among the sakeholders and the disnibuton companies. We are going
to embark wpon capacity building in order to spread franchisees i the rural areas
rapidly. The suceess of the RGGVY will depend on deployment of franchisees.

Launching of the nadonal programme of franchisees is the night step ar the right
moment to achieve the objectives of the RGOVY. | wish all the agencies involved

in implementation of the programme a great suCCess.

(R.V. Shahi)

New Delhi
May 19, 2006
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Rural Electricity Infrastructure and Household Electrification

SALIENT FEATURES OF THE SCHEME

1. THE SCHEME

Scheme is for the attainment of the goal set for providing access to
electricity to all households in five years.

#+ MNinety percent capital subsidy is provided for overall cost of the
projects under the scheme.

+ States to make adequate arrangements for supply of electricity and
there should be no discrimination in the hours of supply between rural
and urban households.

+ For projects 10 be eligible for capital subsidy under the scheme, prior
commitment of the 5tates have been obtained before sanction of
projects under the scheme for

= Deployment of franchisees for the management of rural

distribution in projects financed under the scheme, and

« The provision of requisite revenue subsidies o the State Utilities
as required under the Electricity Act, 2003,

# The scheme i being implermented through Rural Electrification
Corporation (REC),
# The scheme covers the enfire country,
2. SCOPE
Under the scheme, projects ane financed with capital subsidy for provision of ;
# PRural Electncity Distnbution Backbone (REDE}
= Provision af 33111 KV (er 661 EV) sub-stations of adequate
capacity and lines in blocks whese these do not exist.
# Creation of Village Electrification Infrastructure (VEI)
#  Electrification of un-electrified wilages,
»  Electrification of un-electnfied habitations.

= Provision of distribution transfermers of appropriate capacity in
electrified willageshabitation(s).




Decentralsed Distributed Generation (DDG) and Supply

= Decentralised generation-cum-distribution from conventional
sources for willages where grd connectivity is either not feasible
o not cost effective.

= Remote villages covered for financing under MKNES not included,

RECE, VE! and DG would also cater to the requirement of agriculture

and other activities including :

= Imgation Pumpsets

« Small and mediom mdustries

= EKhadi and \illage industries

# Cold Chains

« Healthears
Education and IT

This wnuld facilitate overall rural development, employment generation and
poverty alleviation.

*

Electrification of Below Poverty LUine Howseholds

= Electrification of un-electrified Belows Poverty Line (EPL) househalds
arg financed with 100% capital subsidy as per norms of Kutir lyoti
Programme in all rural habitations.

= Households above poverty line will have to pay for their connections
at prescribed connection charges and no subsidy s available for
this purpose.

FRANCHISEES

The management of rural distribution through franchisees who may
be Mon-Governmental Organizations (MGOs), Users Association,
Cooperatives or individual entregreneurs.

The Panchayat institubions would be assocuated.

The franchisees arrangement may be for system beyond and inclueding
feeders from substaton of from and including Distribution Transformen|(s),

REVEMNUE SUSTAINABILITY

Based on the comsumes rmix, the prevailing consumer taniff and
likely load, the Bulk Supply Tariff (BST) for the franchisee would
be determined after ensuring eommiercial wability of the franchisee,

This Bulk Supply Tarff would be fully factored into the subridsion
of the State Utilities to the State Electricity Regulatory Commissions
[SERCs) for their revenue requirements and tanff determination.

The State Gowvernment under the Electricity Act is required to provide
the requisite rewenue subsidies to the State Utbities if it would like
tariff for any category of consumers to be lower than that of the
taniff determaned by the SERC



#+ Whike administering the schome, prior commitments have been taken
from the State Government regarding :
# Determination of bulk supply tariff for franchisees in a manner
that ensured their commencial viability,
*  [Provision of requisite revenue subsidy by the State Government to
the State Utilities as required under the Electricity Act.

5. RELEASE OF CAPITAL SUBSIDY

# The capital subsidy for eligible projects wunder the scheme would be
giwen throwgh REC and projects shall be implemented fulfilling the
conditionalities.

& n the event propcts are not implemented satisfactorly in acoordance

with the conditionalities indicated abowe, the capital subsidy could be

converted into interest bearing loans,

CPSUs SERVICES

# REC has concluded MOUs with CP5Us of the power sector and
POWERGRID, NHPC, NTPC & DVC are providing their services to the
states in implementation of rural electrification propects.

7. TECHNOLOGY DEVELOPMENT, CAPACITY BUILDING, MI5, ETC.

& Up to 1 percent of the total outlay wnder the schems would be used
for enabling actwvities including technology development.

8 MERGER OF EXISTING SCHEMES

# The casting "Accelerated Electnfication of one lakh Villages and one
crore Houwseholds® and the Minimum Needs Programme for rural
elecirification s merged into the scheme of RGGWY

STATUS OF IMPLEMENTATION

# MOUs signed with NTPC, NHPC, POWERGRID and DVC for prowiding
project mqement expertise and capabilities to states.
# Agreements signed with 27 states excluding Goa for participation in
the RGGVY Ir| 581 districis.
# CPSUs services being provided for implementation of projects in 131
districts in 12 states:
= Aszam = Bihar « Chhattisgarh + Gujarat = J&K +« Jharkhand
» Madhya Pradesh » Orisia » Rajasthan = Tripura
« Uttar Pradesh = West Bengal
State-wise details in Annexure |
# District Committee
= Composition of District Committes
The Chairperson of the Distrct Committea can be District Collector
of Charperson of Zilla Panchayal. The members can be elected
representativies, MGOs, women, eminent persons and representative
of Siate Utilities. These Comrmitiecs ane to be ot up by Siates to
ensure involvement of local community in meral electrification.

o
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# District Committees established in all districts of the following
23 states to monitor and oversee implementation of RGGVY projects :

= Andhra Pradesh = Assam « Bihar = Chhattisgarh = Gujarat
= Haryana = Himachal Pradesh = J & K = Jharkhand = BEarnataka
= Kerala = Maharashira = Manipur = Meghalaya = Mizoram
= Madhya Pradesh « Nagaland = Ovissa = Rajasthan « Tripura
= Lttar Pradesh = Uitaranchal « West Bengal

+ Notifications declaring rural areas under Electricity Act 2003 issued
by following 18 states:

= Andhra Pradesh « Arunachal Pradesh « Assam « Bihar
« Chiattisgarh = Gufjarat « Jharkhand « Earnataka « Kerala « Mizogam
» Madhya Pradesh « Nagaland « Orissa « Punjab « Rajasthan
# Uttar Pradesh = Uttaranchal = West Bengal

# DPRs received for 483 districts

DPRs sanctioned for 196 districts in 22 states
covering 192 projects

+ Unedectafied willages @ 51,284

« Electrified wilages : 74,615

= Househobds i 7278 lacs

+ BPL Houscholds : 47.40 lacs

« Total Project cost © Rs 6,285 crodes

Detaily in Arnexnare 1|

- Quantum of major works covered
e Mew 3371 KV Sub-stations i 316 Mos, [ 1614 MVA
o Aug. of exdsting 3311 KV /5tns.  : 373 Nos. / 1132 MVA
= Mew 33 KV Lines 3 5274 Kms
& Mew 11 KV Lings 3 1.7 Lac Kma
s Mew Distnbution Transformers 1 145 Lac
s Mew LT Lines ;060 Lac Kms
s Metened Connections (BPL HH) 1 4740 Lees




Turnkey contracts awarded
for 130 districts covering 127 projects
s Unelectrified villages @ 44502
# Electrified viltages i 35851
= Howuseholds : 3781 lacs
= Total Project cost : Rz, 4271 crores
# Total Awarded cost i Rs, 6,279 crores

e ———

+ For 44 districts, tenders have been lssued and contracts are belng
finalised for award.

# During 200506, Village Electricity Infrastructure (VEI) has been
created in 9,819 villages, Further 350 villages of Karnataka have been
covered for intensive electrification. State-wdse achievement of

creation of VEI is at AnnexureIV,

ROLL OUT PLAN FOR VILLAGE ELECTRIFICATION

Village Electrification under RGGVY

40000 4000
—_— 1

R
;

# Creation of rural electricity infrastructure in 40,000 maore villages
during 2006-07,

# Establishment of franchisees in 10,000 villages during 2006-07,




FRANCHISEES

*

Deployment of franchisee system has been made mandatosy in the
scherme 50 as o bring about revenue sustainability in the rural
distribution system,

Management of rural distribution will be through franchisee, who can
be Mon-Gevernmental Organizations (NGOs), User Associations,
Cooperatives, Individual entrepreneurs and Gram Panchayats.

Panchayati Ra] institutéons to have an important robe of oversesing in
advisory capacity, the delivery of senices by the franchisees according
to their identified responsshilities,

Provisson for state governments 1o consider giving the responsibiity
of franchisees to the Panchayati Ra) institutions.

Franchising arrangement s flexible to accommodate franchisees from
feeders to substation or from and incheding Distribution Transformier(s),

Franchisee model arrangement must entail purchase of bulk power
{imput based) and routine operation B maentenance of distrnbution
infrastructung,

Input based franchisee to be accountable for boss reduction and reduce
theft in the systerm.

Commercial aspect 5 being considered and fully addressed for the
first time.

STATUS OF FRANCHISEE INSTALLATION

*

»

All states have agreed to deploy franchisee for distribution
management, a key condition in the QuadripartiteTripartite Agreements,
signed by all the participating states,

Draft Franchisee Guidelines already circulated by REC to all the states
to facilitate the formulation of Franchises Agreement

States can take help from RECPower CPSUs in the formulation of
the Franchisee Agreement,

Franchisee System  deploymentProcess of deployment initiated in
11 stafes :
« Assam « Bihar « Chhattisgarh « Haryana « Karnataka
« Magaland = Pumjab =« Rajasthan = Uttar Pradesh
= Untaranchal = WWest Bengal

Franchisees deployedicontracted in B states for 22,054 Nos, RGGWY
and other villages.

Diadhs of Franghitees i Anmexure VI

1a
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STATEWISE DETAILS OF PROJECTS SANCTIONED
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5. Swae Contracts Awearded
= No.of  No.of  ho.od Na. af No. of
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STATEWISE DETAILS OF TURNKEY CONTRACTS AWARDED
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Anfguure - Y

STATEWISE & YEARWISE TARGET OF VILLAGE ELECTRIFICATION
DURING 2005-06 & 2006-07 AND ACHIEVEMENT
DURING 2005-06 UNDER RGGVY
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STATUS OF VILLAGE ELECTRIFICATION
AS PER 2001 CENSUS
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AnmEDae - W

RURAL HOUSEHOLD ELECTRIFICATION - 2001 CENSUS
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